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HOUSE BILL NO. 678
INTRODUCED BY M. LANGE, BROWN, GLASER, LAKE, LEWIS, SALES, STAPLETON, STORY

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING PROPERTY TAX RELIEF BY REVISING SCHOOL
FINANCE LAWS; INCREASING DIRECT STATE AID TO SCHOOLS ANB—REBUEING—THE—STATE
EQUALHIZATHONAIBEEYY; REVISING THE DEFINITION OF "BASE AID"; EEIWHNATINGTHEBASEBUBGET

EHEVY; EEWVHINATING REVISING GUARANTEED TAX BASE AID FOR THE BASE BUDGET; REVASINGTHE

REFUNDABLEEAINDIBDUALINCOMETAX-CREDH EEHIWHINATING REDUCING SCHOOL DISTRICT BLOCK
GRANTS; AMENDING SECTIONS

20-9-141, 20-9-306,
26-9-368,26-9-31126-9-35126-9-366; 20-9-366, 20-9-367, 20-9-368, 26-9-369;26-9-515-AND26-10-144
AND 20-9-630, MCA; REPEAEING-SECTHON-20-9-636;MCA: AND PROVIDING AN EFFECTIVE BATESAND
APPHEABHHY-BATES DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
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Section 1. Section 20-9-141, MCA, is amended to read:

"20-9-141. Computation of general fund net levy requirement by county superintendent. (1) The
county superintendent shall compute the levy requirement for each district's general fund on the basis of the
following procedure:

(a) Determine the funding required for the district's final general fund budget less the sum of direct state

aid and the special education allowable cost payment for the district by tetating:

—ii) determining TOTALING:

(1) THE DISTRICT'S NONISOLATED SCHOOL BASE BUDGET REQUIREMENT TO BE MET BY A DISTRICT LEVY AS

PROVIDED IN 20-9-303; AND

() any general fund budget amount adopted by the trustees of the district under the provisions of

20-9-308 and 20-9-353, including any additional funding for a general fund budget that exceeds the maximum
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general fund budget.

(b) Determine the money available for the reduction of the property tax on the district for the general fund
by totaling:

(i) the general fund balance reappropriated, as established under the provisions of 20-9-104;

(i) amounts received in the last fiscal year for which revenue reporting was required for each of the
following:

(A) interest earned by the investment of general fund cash in accordance with the provisions of
20-9-213(4); and

(B) any other revenue received during the school fiscal year that may be used to finance the general

fund;exeludingany-guaranteedtax-base-aid, EXCLUDING ANY GUARANTEED TAX BASE AID;

(iii) anticipated oil and natural gas production taxes; and

(iv) pursuant to subsection 4} 3} (4), anticipated revenue from coal gross proceeds under 15-23-703:

Stbtract NOTWITHSTANDING THE PROVISIONS

OF SUBSECTION (2), SUBTRACT the money available to reduce the property tax required to finance the general fund

that has been determined in subsection (1)(b) from any general fund budget amount adopted by the trustees of

the district;up

THE BASE BUDGET AMOUNT, TO DETERMINE THE GENERAL FUND BASE BUDGET LEVY REQUIREMENT.

(d) Determine the sum of any amount remaining after the determination in subsection (1)(c) and any
tuition payments for out-of-district pupils to be received under the provisions of 20-5-320 through 20-5-324, except
the amount of tuition received for a pupil who is a child with a disability in excess of the amount received for a
pupil without disabilities, as calculated under 20-5-323(2).

(e) Subtract the amount determined in subsection (1)(d) from any additional funding requirement to be

met by an over-BASE budget amount, a district levy as provided in 20-9-303, and any additional financing as

provided in 20-9-353 to determine any additional general fund levy requirements.
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(2) THE COUNTY SUPERINTENDENT SHALL CALCULATE THE NUMBER OF MILLS TO BE LEVIED ON THE TAXABLE

PROPERTY IN THE DISTRICT TO FINANCE THE GENERAL FUND LEVY REQUIREMENT FOR ANY AMOUNT THAT DOES NOT

EXCEED THE BASE BUDGET AMOUNT FOR THE DISTRICT BY DIVIDING THE AMOUNT DETERMINED IN SUBSECTION (1)(C) BY

THE SUM OF!

(A) THE AMOUNT OF GUARANTEED TAX BASE AID THAT THE DISTRICT WILL RECEIVE FOR EACH MILL LEVIED, AS

CERTIFIED BY THE SUPERINTENDENT OF PUBLIC INSTRUCTION; AND

(B) THE CURRENT TOTAL TAXABLE VALUATION OF THE DISTRICT, AS CERTIFIED BY THE DEPARTMENT OF REVENUE

UNDER 15-10-202, DIVIDED BY 1,000.

B)A(3) The net general fund levy requirement determined in subsections (1)(c) and (1)(d) must be
reported to the county commissioners on the fourth Monday of August by the county superintendent as the
general fund net levy requirement for the district, and a levy must be set by the county commissioners in
accordance with 20-9-142.

#){3)}(4) For each school district, the department of revenue shall calculate and report to the county
superintendent the amount of revenue anticipated for the ensuing fiscal year from revenue from coal gross

proceeds under 15-23-703."

Section 2. Section 20-9-306, MCA, is amended to read:

"20-9-306. Definitions. As used in this title, unless the context clearly indicates otherwise, the following
definitions apply:

(1) "BASE" means base amount for school equity.

(2) "BASE aid" means:

(a) direct state aid for 44-7% 86% 40% of the basic entitlement and 44-7% 86% 40% of the total per-ANB

entitlement for the general fund budget of a district;

(B) GUARANTEED TAX BASE AID FOR AN ELIGIBLE DISTRICT FOR ANY AMOUNT UP TO 40% OF THE BASIC
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ENTITLEMENT, UP TO 40% OF THE TOTAL PER-ANB ENTITLEMENT BUDGETED IN THE GENERAL FUND BUDGET OF A

DISTRICT, AND 40% OF THE SPECIAL EDUCATION ALLOWABLE COST PAYMENT;

te)tby(c) the total quality educator payment;

fehte} (D) the total at-risk student payment;

e)yteh(E) the total Indian education for all payment; and

Htex(F) the total American Indian achievement gap payment.

(3) "BASE budget" means the minimum general fund budget of a district, which includes 80% of the basic
entitlement, 80% of the total per-ANB entitlement, 100% of the total quality educator payment, 100% of the total

at-risk student payment, 100% of the total Indian education for all payment, 100% of the total American Indian

achievement gap payment, and +46% 1686% 140% of the special education allowable cost payment.

(4) "BASE BUDGET LEVY" MEANS THE DISTRICT LEVY IN SUPPORT OF THE BASE BUDGET OF A DISTRICT, WHICH

MAY BE SUPPLEMENTED BY GUARANTEED TAX BASE AID IF THE DISTRICT IS ELIGIBLE UNDER THE PROVISIONS OF 20-9-366

THROUGH 20-9-369.

B5)4)(5) "BASE funding program" means the state program for the equitable distribution of the state's
share of the cost of Montana's basic system of public elementary schools and high schools, through county
equalization aid as provided in 20-9-331 and 20-9-333 and state equalization aid as provided in 20-9-343, in
support of the BASE budgets of districts and special education allowable cost payments as provided in 20-9-321.

©)5)(6) "Basic entitlement" means:

() $230,199 for each high school district;

(b) $20,718 for each elementary school district or K-12 district elementary program without an approved
and accredited junior high school or middle school; and

(c) the prorated entitlement for each elementary school district or K-12 district elementary program with
an approved and accredited junior high school or middle school, calculated as follows using either the current
year ANB or the 3-year ANB provided for in 20-9-311:

(i) $20,718 times the ratio of the ANB for kindergarten through grade 6 to the total ANB of kindergarten
through grade 8; plus

(i) $230,199 times the ratio of the ANB for grades 7 and 8 to the total ANB of kindergarten through grade
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A{6X(7) "Budget unit" means the unit for which the ANB of a district is calculated separately pursuant
to 20-9-311.

B)A(8) "Direct state aid" means 44-+% 86% 40% of the basic entitlement and 44-+% 86% 40% of the
total per-ANB entitlement for the general fund budget of a district and funded with state and county equalization
aid.

N8)(9) "Maximum general fund budget" means a district's general fund budget amount calculated from
the basic entitlement for the district, the total per-ANB entitlement for the district, the total quality educator
payment, the total at-risk student payment, the total Indian education for all payment, the total American Indian
achievement gap payment, and the greater of:

(8) 175% of special education allowable cost payments; or

(b) the ratio, expressed as a percentage, of the district's special education allowable cost expenditures
to the district's special education allowable cost payment for the fiscal year that is 2 years previous, with a
maximum allowable ratio of 200%.

18)9)(10) "Over-BASE budget levy" means the district levy in support of any general fund amount
budgeted that is above the BASE budget and below the maximum general fund budget for a district.

“&HE6)(11) "Total American Indian achievement gap payment" means the payment resulting from
multiplying $200 times the number of American Indian students enrolled in the district as provided in 20-9-330.

EDEH(12) "Total at-risk student payment" means the payment resulting from the distribution of any
funds appropriated for the purposes of 20-9-328.

3)E2)(13) "Total Indian education for all payment" means the payment resulting from multiplying $20.40
times the ANB of the district or $100 for each district, whichever is greater, as provided for in 20-9-329.

EHE3)(14) "Total per-ANB entitlement” means the district entittlement resulting from the following
calculations and using either the current year ANB or the 3-year ANB provided for in 20-9-311:

(a) for a high school district or a K-12 district high school program, a maximum rate of $5,704 for the first
ANB is decreased at the rate of 50 cents per ANB for each additional ANB of the district up through 800 ANB,
with each ANB in excess of 800 receiving the same amount of entitlement as the 800th ANB;

(b) for an elementary school district or a K-12 district elementary program without an approved and
accredited junior high school or middle school, a maximum rate of $4,456 for the first ANB is decreased at the
rate of 20 cents per ANB for each additional ANB of the district up through 1,000 ANB, with each ANB in excess
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of 1,000 receiving the same amount of entitlement as the 1,000th ANB; and

(c) for an elementary school district or a K-12 district elementary program with an approved and
accredited junior high school or middle school, the sum of:

(i) a maximum rate of $4,456 for the first ANB for kindergarten through grade 6 is decreased at the rate
of 20 cents per ANB for each additional ANB up through 1,000 ANB, with each ANB in excess of 1,000 receiving
the same amount of entitlement as the 1,000th ANB; and

(il) a maximum rate of $5,704 for the first ANB for grades 7 and 8 is decreased at the rate of 50 cents per
ANB for each additional ANB for grades 7 and 8 up through 800 ANB, with each ANB in excess of 800 receiving
the same amount of entitlement as the 800th ANB.

@54 (15) "Total quality educator payment" means the payment resulting from multiplying $2,000 times

the number of full-time equivalent educators as provided in 20-9-327."
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Section 3. Section 20-9-366, MCA, is amended to read:

"20-9-366. Definitions. As used in 20-9-366 through 20-9-371, the following definitions apply:

(1) "County retirement mill value per elementary ANB" or "county retirement mill value per high school
ANB" means the sum of the taxable valuation in the previous year of all property in the county divided by 1,000,
with the quotient divided by the total county elementary ANB count or the total county high school ANB count

used to calculate the elementary school districts' and high school districts' current year total per-ANB entitlement

amounts.

—{b}(A) "DISTRICT GUARANTEED TAX BASE RATIO" FOR GUARANTEED TAX BASE FUNDING FOR THE BASE BUDGET

OF AN ELIGIBLE DISTRICT MEANS THE TAXABLE VALUATION IN THE PREVIOUS YEAR OF ALL PROPERTY IN THE DISTRICT

DIVIDED BY THE SUM OF THE DISTRICT'S CURRENT YEAR BASE BUDGET AMOUNT LESS DIRECT STATE AID AND THE STATE

SPECIAL EDUCATION ALLOWABLE COST PAYMENT.

(B) "District mill value per ANB", for school facility entitlement purposes, means the taxable valuation in
the previous year of all property in the district divided by 1,000, with the quotient divided by the ANB count of the
district used to calculate the district's current year total per-ANB entitlement amount.

(3) "Facility guaranteed mill value per ANB", for school facility entittement guaranteed tax base purposes,
means the sum of the taxable valuation in the previous year of all property in the state, multiplied by 140% and
divided by 1,000, with the quotient divided by the total state elementary ANB count or the total state high school

ANB count used to calculate the elementary school districts' and high school districts' current year total per-ANB

entitlement amounts.
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—(b}(A) "STATEWIDE ELEMENTARY GUARANTEED TAX BASE RATIO" OR "STATEWIDE HIGH SCHOOL GUARANTEED

TAX BASE RATIO", FOR GUARANTEED TAX BASE FUNDING FOR THE BASE BUDGET OF AN ELIGIBLE DISTRICT, MEANS THE

SUM OF THE TAXABLE VALUATION IN THE PREVIOUS YEAR OF ALL PROPERTY IN THE STATE, MULTIPLIED BY 250% AND

DIVIDED BY THE TOTAL SUM OF EITHER THE STATE ELEMENTARY SCHOOL DISTRICTS' OR THE HIGH SCHOOL DISTRICTS'

CURRENT YEAR BASE BUDGET AMOUNTS LESS TOTAL DIRECT STATE AID.

(B) "Statewide mill value per elementary ANB" or "statewide mill value per high school ANB", for school
retirement guaranteed tax base purposes, means the sum of the taxable valuation in the previous year of all
property in the state, multiplied by 121% and divided by 1,000, with the quotient divided by the total state
elementary ANB count or the total state high school ANB amount used to calculate the elementary school

districts' and high school districts' current year total per-ANB entitlement amounts."

Section 4. Section 20-9-367, MCA, is amended to read:

"20-9-367. Eligibility to receive guaranteedtaxbase-atd-orstate-atdvance-of GUARANTEED TAX BASE
AID OR STATE ADVANCE OR reimbursement for school facilities. {hfthe-district guaranteed-tax-baseratio-of

DISTRICT GUARANTEED TAX BASE RATIO OF ANY ELEMENTARY OR HIGH SCHOOL DISTRICT IS LESS THAN THE

CORRESPONDING STATEWIDE ELEMENTARY OR HIGH SCHOOL GUARANTEED TAX BASE RATIO, THE DISTRICT MAY RECEIVE

GUARANTEED TAX BASE AID BASED ON THE NUMBER OF MILLS LEVIED IN THE DISTRICT IN SUPPORT OF UP TO 40% OF THE

BASIC ENTITLEMENT, UP TO 40% OF THE TOTAL PER-ANB ENTITLEMENT, AND UP TO 40% OF THE SPECIAL EDUCATION

ALLOWABLE COST PAYMENT BUDGETED WITHIN THE GENERAL FUND BUDGET.

25 (2) If the county retirement mill value per elementary ANB or the county retirement mill value per
high school ANB is less than the corresponding statewide mill value per elementary ANB or high school ANB,
the county may receive guaranteed tax base aid based on the number of mills levied in the county in support of

the retirement fund budgets of the respective elementary or high school districts in the county.
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B2 (3) For the purposes of 20-9-370 and 20-9-371, if the district mill value per elementary ANB or the
district mill value per high school ANB is less than the corresponding statewide mill value per elementary ANB
or statewide mill value per high school ANB, the district may receive a state advance or reimbursement for school

facilities in support of the debt service fund.”

Section 5. Section 20-9-368, MCA, is amended to read:

"20-9-368. Amount of guaranteed tax base aid. (1) The amount of guaranteed tax base aid per ANB
that a county may receive in support of the retirement fund budgets of the elementary school districts in the
county is the difference between the county mill value per elementary ANB and the statewide mill value per
elementary ANB, multiplied by the number of mills levied in support of the retirement fund budgets for the
elementary districts in the county.

(2) The amount of guaranteed tax base aid per ANB that a county may receive in support of the
retirement fund budgets of the high school districts in the county is the difference between the county mill value

per high school ANB and the statewide mill value per high school ANB, multiplied by the number of mills levied

in support of the retirement fund budgets for the high school districts in the county.

(3) THE AMOUNT OF GUARANTEED TAX BASE AID THAT A DISTRICT MAY RECEIVE IN SUPPORT OF UP TO 40% OF

THE BASIC ENTITLEMENT, UP TO 40% OF THE TOTAL PER-ANB ENTITLEMENT BUDGETED WITHIN THE GENERAL FUND

BUDGET, AND UP TO 40% OF THE SPECIAL EDUCATION PAYMENT IS CALCULATED IN THE FOLLOWING MANNER:

(A) MULTIPLY THE SUM OF THE DISTRICT'S BASE BUDGET AMOUNT LESS DIRECT STATE AID BY THE

CORRESPONDING STATEWIDE GUARANTEED TAX BASE RATIO;

(B) SUBTRACT THE TAXABLE VALUATION OF THE DISTRICT FROM THE PRODUCT OBTAINED IN SUBSECTION (3)(A);

AND
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(C) DIVIDE THE REMAINDER BY 1,000 TO DETERMINE THE EQUIVALENT TO THE DOLLAR AMOUNT OF GUARANTEED

TAX BASE AID FOR EACH MILL LEVIED.

#H{3)¥(4) Guaranteed tax base aid provided to any county eristriet under this section is earmarked to

finance the fund or portion of the fund for which it is provided. If a county er-istrict receives more guaranteed tax

base aid than it is entitled to, the excess must be returned to the state as required by 20-9-344."
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SECTION 6. SECTION 20-9-630, MCA, IS AMENDED TO READ:

"20-9-630. School district block grants. (1) (a) The office of public instruction shall provide a block
grant to each school district based on the revenue received by each district in fiscal year 2001 from vehicle taxes
and fees, corporate license taxes paid by financial institutions, aeronautics fees, state land payments in lieu of
taxes, and property tax reimbursements pursuant to sections 167(1) through (5) and 169(6), Chapter 584, Laws
of 1999.

(b) Block grants must be calculated using the electronic reporting system that is used by the office of
public instruction and school districts. The electronic reporting system must be used to allocate the block grant
amount into each district's budget as an anticipated revenue source by fund.

(c) With the exception of vehicle taxes and fees, the office of public instruction shall use the amount
actually received from the sources listed in subsection (1)(a) in fiscal year 2001 in its calculation of the block grant

for fiscal year 2002 budgeting purposes. For vehicle taxes and fees, the office of public instruction shall use

93.4% of the amount actually received in fiscal year 2001 in calculating the block grant for fiscal year 2002.

3)(2) Each year, 70% of each district's block grant must be distributed in November and 30% of each

district's block grant must be distributed in May at the same time that guaranteed tax base aid is distributed.
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B)(@) The block grant for the district transportation fund is equal to ene-half-ofthe-average the amount
received in fiscal years2002-and2663 year 2007 by the district transportation fund from the block grants provided
for in subsection (1). The block grant must be increased by 0.76% in fiscal year 2664 2008 and in each
succeeding fiscal year.

te}(b) (i) The combined fund block grant is equal to the average amount received in fiscal years2662
and-2603 year 2007 by the district tuition, bus depreciation reserve, building reserve, nonoperating, and adult
education funds from the block grants provided for in subsection (1). The block grant must be increased by 0.76%
in fiscal year 2864 2008 and in each succeeding fiscal year.

(ii) The school district may deposit the combined fund block grant into any budgeted fund of the district."

NEW SECTION. SECTION 7. EFFECTIVE DATE -- APPLICABILITY. [THIS ACT] IS EFFECTIVE JULY 1, 2007, AND

APPLIES TO SCHOOL DISTRICT BUDGETS FOR SCHOOL FISCAL YEARS BEGINNING ON OR AFTER JULY 1, 2007.

- END -
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